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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Juniata College
Huntingdon, PA 16652

We have audited the accompanying statements of financial position of Juniata College (a honprofit
organization) as of May 31, 2010 and 2009, and the related stalements of activities and cash flows for
the years then ended. These financial statements are the responsibility of the College’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the overall accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion. '

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Juniata College as of May 31, 2010 and 2009, and the changes in its net assets

and cash flows for the years then ended in conformity with accounting principles generally accepted in
the United States of America.

“ Mot M#@ﬂ%fcf.

August 27, 2010
A
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Juniata College
Statement of Financlal Positlon
As of May 31, 2010 and 2009

2010 2608
ASSETS
Cash and Cash Equivalents 10,675,028 $ 17,724,912
Short-Term fnvestments 8,022 723,428
Accounts Recelvable 1,748,277 1,236,009
Loans Recelvable-Students 2,736,192 2,385,521
Pledges Recelyable 3,414,559 13,728,005
Unexpended Grants Recalvable - 150,223
Accrued interest Recelvable 99,660 {5,281)
Invemtorfes 305,205 335,517
Prepald Expenses 544,828 806,140
Long-Term Investiments 63,700,246 50,205,395
Real Estate Investments 3,011,628 3,778,162
Cash Value Life Instirance 132,417 164,884
Non Deprechable Assels/Collactibles 1,543,382 " 4,533,841
Land, Bulldings & Equipment (Less Accumulated Depraclation) 71,324,433 70,130,027
TOTAL ASSETS S 159,253,924 $ 162,894,794
LIABILITIES AND NET ASSETS
Liabllities
Accounts Pavable and Accrued Expenses 3 1,510,323 $ 1,856,505
Accruad Wages, Salarles and Fringes 6,245,168 6,073,618
Student Deposlts 439,386 398,505
Deferred Summer School and Conference Incoma 593,387 $02,871
Annuity and Contracts Payable 3,608,293 3,885,649
Amounts Held on Behalf of Others 218,662 £4,318
Advances from Federal Government 1,418,673 1,133,760
Interest Rate Swap Agreement Lahilly 517,771 964,526
Bonds and Notes Payable 35,813,292 36,993,126
Grants Refundable 115,340 212,966
Total Liabilitlas S 50,481,295 5 52,505,634
ot Assats
Unrestrleted § 41,930,669 $ 42,327,041
Tenmporarlly Restricted 14,656,025 17,428,214
Perntanently Rastricted 52,225,935 50,633,505

$ 108,812,629

$ 110,_388,860

Tolal Net Assets

$ 162,804,794

TOTAL LIABILITIES AND NET ASSETS $ 159,293,924

See accompanying notes and independant auditors report,
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Operating Revenues and galns:
Tuition and fees
Scholarship & grant alfowances
Unfunded scholarships & grants
Funded scholarships & grants
Net Tistion and fees

Investment Income
Glifis

Juniata College

Statement of Activitles
For the years ended May 31, 2010 and 2009

Adjusted remalnder Interest on life income contracts

Student loan Income

Allocated endownient income

Reallzed gains {losses} on Investments
Unreailzed gains {losses) on investments
Sales and services of aducatlonal activittes

Contracts, grants and other exchange transactions

Other Income
Auxillary Services

Total operating revenue and gains
Net assets released from restrictions - operatfons

Total operating revenues, gains and other support

Expenses and losses:
Educational and general:
General Instruction

Payments on contracts and other exchange transactions

Academic Support Services
Student Services
Institutlonal Support
General and Administration
Fund Ralsing
Auxiliary Services
Endowment spending

Payments to baneficlarles of life Income contracts

Total operating expenses
Change in Nat Assets from Operating Activitl

Nonoperating Activities
Endowment spending

Change In falr vaiue of Interest rate swap agreement

Other expenses
Total Nonoperating expenses

Change It Net Assets
Net assets, beginning of year

Net assets, end of year

2010
Temporarily Permanently
Unrastricted Restylcted Restricted Total 2009 Total
§ 45,711,653 $ 45,711,653 S 44,710,815
{19,743,894) (19,743,894} (19,013,533}
{1,321,830) {1,321,830) {1,280,046)
$ 25,967,759 § (1,321,830) S - $§ 24,645929 § 24,417,236
5 128,395 & 1,212,986 § 201,891 1,543,273 5 1,372,602
{5,235,124} 856,073 1,227,485 {3,151,566} 5,018,348
2,679 3,023 5,702 110,348
17,635 17,639 -
725,145 2,510,005 19,288 3,254,438 3,183,668
219,651 1,253,397 1,023,134 2,496,182 {7,926,822)
2,728,785 2,554,695 {296,913} 4,986,567 (9,857,001)
421,549 421,549 579,176
93,391 2,022,043 2,115,434 2,006,665
534,821 18,278 553,089 1,493,106
9,523,364 9,523,364 9,360,206
$ 35,107,736 $ 9,108,326 5 2,195,547 5 46411610 $ 30,057,592
9,522,630 (9,165,075} {362,554}
$ 44,635,366 $ {56,749} $ 1,832,093 § 45,411,610 $ 30,057,592
$ 14,279,060 $ 14,279,060 § 13,705,051
2,416,558 2,416,558 2,994,719
5,270,534 5,270,534 5,474,093
7,583,510 7,583,510 7,313,131
6,471,028 - 6,471,028 6,119,389
1,341,598 1,341,558 1,428,082
7,084,232 7,084,232 6,707,934
477,650 477,650 561,902
385,994 389,554 451,233
$ 45,314,164 S - $ - $ 45,314,164 & 44,755,544
es 3 (678,798 $§ (56,749} § 1,832,993 $ 1,097,446 S (14,697,952
2,715,440 2,715,440 2,681,360
{446,755} {446,755} 397,565
164,429 240,563 404,992 9,576
{282,326} 2,715,440 240,563 2,673,677 3,088,501
{396,472) {2,772,189) 1,592,430 {1,576,231) {17,786,453)
$42,327,141 $ 17,428,214 5 50,633,505 5 110,388,860  § 128,175,313

$ 41,930,669

$ 14,656,025  § 52,225,935

$ 108,812,629

$ 110,388,860

See accompanying notes end Independent ouditer’s report.
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Juniata College

Stalament of Cash flows
for the Yoars Ended May 31, 2010 and 2009

Cash Flows frany Oparating Aclivities
Change In Nat Assats

AdJustments to Reconclte Changa Iy Net Assets to Net Cash
Provided by Oporating Activities:
Dapragiation
Net Reallzad & Unraalizad {Galnsflossas on Investments
Pladge Weltaolf

Changa ly Assets and Liablitles
Accounts Rocalvable
Motes Racalvable
Pledge Recelvabla
Acerued Intorest Recalvabie
invantorics
Prapald Exponses and Other Assets
Cash Yalug of Life insurance
Accounts Payabld & Accrued Expense
Grants Admintstarad
Student Deposits
Daferred ncome

Tolal Adjustiment

Met Cash Providad by Operaling Activitfes
Cash Flows for Invasting Aclivitles
Acqulsitfon of Invastmeants
froceads from Salgs of Invastmants
Acquisition of Properly & Equipmant
fitat Cash Used in Invasting Activitles
Cash Flows from Financlng Actlvities
Now Dorrowings
Pelactpal Pald on Long-Tarm Indebtadnass
Rapayment of Annulty Contracts
Net cash {Used]Providad Irom Flinancing Adlvitias
Nat [Dacrease} n Cash
Céslt and Cash Equivalents - Juna 1

Cash and Cash Equivalants - May 31

Cash Pold Jor interest Durlng the Yaor!

May 31,2010

$ (1,576,231)

$ 3,080,561
(2,482,749
7,437,264

3 3,035,076

$ {512,268)
{350,671}
2,674,182
1404,544)
30,322
261,312
{17,533)
(502,220}
52,597
40,331
{8,484)

§ 1,762,477

§ 3,221,022

$ {72,599,964)

66,587,862
(3,518,021)
3 {8,530,123)
$ 475,166
~ {1,655,000)
{276,356
$ (4,456,340}
§ 1 {7,765,209)
18,448,341
$ 10,683,050
¢ 1,531,058

Sed accompanying notes and independent auditor's report,

-

_ Mays1,2009

$ {17,786,453)

3 3,029,633
17,733,823

$ 20,813,456

3’ 3,390,766
(250,821)

2,167,436

151,008

{30,968)

104,347

2,820

175,824

{256,077)

17,418

{197,041)

3 5,274,704

$ 8,301,707

$ (92,808,192}
88,565,727
{10,315,526)

$ {14,647,991)

4 5,700,145
(4,370,0¢0}
{116,360}

$ 4,213,285
$ {2,132,509)

10,581,340
$ 18,448,341

3 4,208,767




JUNIATA COLLEGE
NOTES TO FINANCIAL STATEMENTYS
May 31, 2010 and 2009

Mate 1: Suswmary of Slgnificant Accounting Pollelas

The slgnlficant accounting pollcies folfowed by the College are described hefow to enhance the usefulness
of the financlal statements to the reader,

&

b,

Nature of Operations

The College, which Is a nonprofit educatlonal stilution organized under (he laws of the
commonwealth of Pennsylvanta, was established In 1876 to provide higher educatien to students,

. The primary revenue sour¢es include tultlon and fees from students.

The College recopnizes Flnanclal Accounting Standard Board guldance for "Accouniing for
Contributions Recelved and Made,” and "Financlal Statements of Not-for-Profit Organizatlons.” This
guldance related to fnanciel statement presentation establishes standards for external {lnanclal
reporting by not-for-proflt organizations and requires that resouress ba ¢lassifled fer accounting and
reporting purposes Into three nel asset categorles accordlng to externally {donor) hwosed
restricions. Guidance rofated to contributions racelvad requires that unconditfonal promises to give
{pledges) be racorded as recelvables and revenues and requires the College to distingulsh hetween
eontributions racelvad for each net asset ¢ategory In accordance with donor Imposed resirietlons,
Expenses are generally reported as decreases Iy unrestricted net assets, A descrlption of the three

het asset categorles follows:
Unrestricled net assets Include all net assats that are not subject to donor Imposed restrictions,

Temporarlly restricted net assets Include net assets subject to donor Imposed stipulations that may
or will he met elther by actlons of the Collega and/or the passage of Uime and sre avaliable for the

following purposes:

Glfts and other unexpended revenues avallable for scholarships;
Glfts and other unoxpondad ravanues avallable for researely
Gits and other tnexponded revenues avallable for Instragtion, fbrary

automatlon, and other support;
Gifts and other unexpended ravenues avallahle for construction projects;

Federally fundad fIxed assets for use with governnent granis

Temporarlly restricted net assets are reclassiifed 1o unrestrletad when an exponse Is Inclrred that
satlsftos the donor-mposed restriction, of when a Ume restriction fapses,

permanently restricted net assels include net assets sublect to donor Impesed silpulations that they
he malntaned permanently by the College, Generally, the donors of these assets permit the College
to use all or part of the icome earnad oh related Investmenls for genaral of spaclfic purposas, They

consist of the following:

Donor Reslricted Loan Funds
Remalnder Interest Trusts
Anneily and Life income Funds
Endowmaent Funds

Government granits which are restifeted to varlous uses are reffecled as unrestricled slice these
funeds are recelved and spant during the same year.

5n
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Accrual Basls

The College's financlal statements have been prepared on the aceriral basis,

Use of Estimatas

The preparation of Hinanctal statements In conformity with generally accoptad accounting principles
regulres management fo make esthntates and assumpWens that affect the reported amounts of assets
and llahllitles at the date of the firanclal statemenls and the reported amounts of ravanues and
expanses during the raporting perlod, Actual rasuils could differ fror those estimales,

Endowntent Spending Polley

The spending rate from the Endowment for ctirrent operations of the College shail he within the
range of 3.5% and 6% of the 5-yeor moving averags of the flscal year-end markot values, subject to
the ImBations, [f any, of Pennsyivanla Jow, The Commlttee on Investments will review and
deternine the actual spending rate annually, For fiscal year 2000-10, spending was 5.0% of a 5yaar
moving avarage. For [lscal year 2010-14, spending will he 5.0% of a 5-year moving average of the
pravious 5 years’ year-end market values,

Cash and Cash Equivalents

Cash ond cash equivalents consist of cash held In checking and mongy market accounts with
maturities of less than 90 days, Al year end and durihg the year, the Coilage's cash balances were
depostted In saveral banks. Mainagement belteves the Collags Is not exposed to any signilicant credit

sk on cash and cash aquivatents,

The Collage Is required to meintain a sinking fund with respact 1o the Huntlngdon Counly General
Authorlty Serles 2001 honds payable. As of May 31, 2010 aned 2008, the amount of cash rastricled by
this Indanture was $119,307 and $115,014, respactively

Invantorias

invantories arae valied at cost, determined ushg a first-lny, flrst-out basls,  Inventorles conslst
primarlly of ltams used In operations and Inslruetion

Pledges Recelvable

These amolnts, less an appropriate allowanca, are recordad at thelr estimated falr value. Each year,
new pledge commitments recelved in hat year are discounted to falr value uslig the 2 % year

Treastiry Bllf rate appllcable to each year end,

hwestments

Investments are stated af falr value, Raeal estate hvestiments are statad primarily at cosl, Securitles
not publicly traded are stated at cost which approximates market. The net reallzed and unrealizad
gais {fosses) on Investmants are reflected In the Statement of Activities,

Prapesty and Equipment

Property and equipment are stated at cost at data of acquisition or falr volue at date of donation In
the case of gifts,

Peprectation Is providad over the estimatad useful lives of the respactive assets on a stralght-ine
bhasts. Equipment purchased ar recelved as a glft with an estmated usaful ilfe of lass than ten years Is

not capitalized, A summary of depreciable lives follows:
. Capitalization

Years Thresholds
Bulldings, Resldencas, and Othar Structures 40 $10,000/ Item
Land Improvements 20 $5,000/Item
Equipment 10 $3,000/Item
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The carrying amount of cash and cash equivalents, accoiits and unexpended grants recelvable,

nventories and prepolds approximate faly value hecause of the short maturlly of these finenclal |

nstrumants. vestment securities are ¢arried &t [alr values provided by an external Investment
clstodian as quoted market values, Pledges recalvable are carrled at thelr present velue of future
cash flow less a 5% allowance a5 established by management.

A roasonable estimate of the faly value of the notes redeivable frem students under government loan
programs and advances from the Federal Government for student leans could not e made becauss
the notes recelvable are not salable and can only be asslgned to the U5, Government or Its
deslgnees; the falr value of notes receivable from students under College loan programs

approximates carcylng vélue,

The carrylng amount of noles payable approximates fair value because these financlal Instruments
hear Interest at varlable rates which approsimate current market rates for notes with simifar
maturittes and credlt quailly, The postratirement benefits liability Is carrled at an amount

datarmined by an external actuarial firm,

Life Incorng Apracinants
The College’s life Ihcome agreements with donors conslst of charltable ramainder trusts, charllahie

glft annuliias, and pooled mcome fund sgreements for which the College serves as irustee, Assels
held In these trusts are Included In Investments, Contributlon sevanuss are recognizad at the date
the lrusts are established after recording llabilltles for the present value of the esthnated future
paynients to be made to the donors and/or other beneficlaries,

Leases
The Callege leases certaln office equipment and vehicles, They are expensad as Incurred using the

operating mathod,

Concentrations of Cradiy and arket Risk

Financlal Instraments that potantlaily expose the College to concantradions of credlt and market #isk
consist primarlly of cash equivalents, pledges recelvable, and Javestments. Cash egulvatents are
mahtained at high-guality finandal nstitions, and, while certahy amounts axeeed Foderally-lnsurad
amounts, credic exposure ks considered imited at any one fnanclal Institutlon by manegement. The
College has nol experianced any losses on lts cash equivelants. Tha College's Investments do not
represent sfgnificant concentratlons of market rlsk inasrnuch as the College's Iwvestiment portfolte Is
adequately diversiflad among Issuers,

Jncome Tax Status

The College Is racognized as an organization exampt from Fedaral Income tax under Sactton 501{¢} (3}
of tha Internal Revenua Cade {the "Code"} wheraby only unrefated bushess Income, as delined by
Sectian 512(a)(1) of the Code, s subject to Federal Income tax, The College does not have any

unrelated business ncome,

dyertlsing Cosis
The College recognizes all of its advertising costs as the axpenses are incurrod,  Duwrlng the years
ended May 31, 2016 and 2000, tha amount of advertising expense was $360,500 and $335,940,

respectively,

stimated Llability for Health Care Cla
Accruad Habllitles include the estimated cost of clalms for medical and prescription drug benefits not

covered by Insurance, A substantial portion of the College’s medical and prescription drug henefit
costs are solf-insured through slgnlffcant seli-pay deductiblas, All the self-Insurad |lability ragarding
the aforementloned cfalms are included In the Habillty section of the halance sheet as other acerued
liabllitles, The liahifity for wnpaid losses and loss exponse are eslimated by the hlrd party
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administrator uslng Individual case-basls valuations. Those estimates are subject to the affect of
trends In measuring loss severlly, Although considerable varlablilly Is mherent In such estimates,
management helleves that the labliitles accrued for osses and loss expenses are adequate, The
estlmates are continually reviewed and adjusied as necessary, 85 experfencd develops, or new
Informetion becomes known and such adjustments are meluded I current operating resulls, An
astimate of clalims Incurred but not reporied has hean Included In the $199,180 and $147,946

acertials as of May 31, 2010 and 2009, respactively,

T, Reclassifleatlons

Cartaln Information for the prlor year has been re¢lassified to make it consistent with the current
year format where applicabla,

Mote 2: Loans Recelvabla

Loans recelvabie rafectad on 1he Statement of Financlal Postion ncludes $1,508,332 and $1,623,267 of
Porklns Loans and $1,286,628 and $811,945 of Junlata Collage-provided loans, less an allowancs for
doubtful accounts of 558,768 and $49,691 for May 31, 2010 and 2009, respactively,

Advances from the Federal Government wnnder the Perkins Loan programs are distributable to the Faderal
Govermment upon llquldation of the fund and, thus, are reflected as » $1,418,673 {2010} ond 81,433,760

{2069} llabllly on the Statement of Financlal Position,

Mote 3: Inves ecuritle
Investinents are slated at falr valua, The primary objactiva is 1o earn an avarage annual ralurn above the
spending rzte to supporl operatlons, Accordingly, the investment Conimitiea of Tha Board of Trusteas
has approved a diversified asset allocation prograns for its long-term Investments that Is actively managed
by varlous external managers. Equily investments include assets across all sectors and styles, Including US
farge, mid and smiall-cap and, In the current year, hedgs funds, Fixed fncome sacurittes Include treasurles,
corporates, and ofher lssues, The Investment Committes, In combination with the Coflege’s investinent
advisors and manageinent, perfanms continuous moniterlng of actiral results and operating styles. In
2010 the Coltege’s assel allocation Included exposire to hedge funds, These funds are comprlsed of a
diversifted fund of funds and a long/short fund of funds, Management has astlinated that the tisk
assoctated with thase derlvatives is not material to the College as of May 31, 2010, As of Moy 31, 2019
and 2009, the securitles held by the Coliege are comprised of the folfowing:
Tatal fonds $tocks Hadge Funds
2010 Cost Market Cost Markot Cost Markat Cost Market
Endowment- $53,981,050 | $56,629,394 | 514,985,797 | $15,506,051 | $35,005,253 | 338,135,656 | $3,000,000 | 32,987,687
Pooled
Charitable tem. | $109,113 $132,065 §67,113 498,372 442,000 438,603
Annulty Trosts
Charllable Rem, | 34,864,302 | $4,150,348 | $2,004,758 | $2,130,624 | $2,259,544 | $2,000,722
Unlteusts
Pooladincoma | $722,265 | 752,375 -380,000 578,212 $642,265 3674,163
Glft Annulty $1,826,388 | $1,941,646 | 3996541 | $1,056498 | 9$829,847 $825,148
Plant Fund $3,512 $2,999 $3,512 §2,049
Current Fund $97,732 586,420 50 30 $97,732 386,420
Grand Totel $61,104,962 | 363,700,245 | 818,287,721 | $18,872,756 | 339,866,642 | $41,830,802 | 33,000,000 | 32,997,687
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Total Bonds Stocks
2009 Cost arkat Cost Markat Cost Market
Endowment- | §46,735,437 | 343,800,196 | $14,682,114 | $14,055123 | $32,053,323 | $28,035,073
Pooled
Charitable $302,123 $3865,374 $216,183 $246,185 $85,640 $119,189
Rem. Ahnulty
Trusis
Charltable $2,738,241 43,477,828 $979,966 41,018,079 44,759,775 32,159,749
Rem.
Unitrusts
Pootad $772,265 $690,359 $130,000 $110,060 $642,265 $580,209
incoma
Glit Annulty | $1,965,445 $2,006,339 31,052,389 $1,086,645 5913,056 $918,694
Plant Fund $3,512 57,999 $3,512 $2,999 $100,758 472,300
Current Fand $100,759 $72,300 30 40 $100,759 $72,300
Grand Total | $52,619,282 | 350,205,395 | $17,064,464 | $17,418,001 | $35,554,818 | $32,786,804

Note 4: Property and Equlpment

Properly and squipmant values are summarized as follows at iay 81, 2010 and May 31, 2009

Constraction In Progress

Lani

Bulldlngs
Equipment

Land mprovements

tess: Accumulated Deprechtion

2010 2009

487,259 $194,983
1,982,707 1,940,603
96,140,822 92,255,253
22,504,449 22,102,618
1,474,558 1,126,751

121,889,795 117,620,208
50,565,312} (47,490,381}
- $71,324,483 $70,130,027

Dapreclalfon sxpense on these assals was §3,005,287 and $2,924,866 for 2010 and 2008, respectively.

tn addition to these assets, the College’s Endowment owns Investments In real eslate as folfows:

tand
Rental Properties

Less: Accutnulated Dapreclation

respectivaly.

2010
$ 610,158
3,008,600
4 3,618,758
{607,133)

§ 3,044,625

2009
$ 652,261
3,030,511
4§ 4,582,802
{804,640

$.3.278,162

Deprectation expense on these renlal properties was $75,224 and $104,767 for 2010 and 2009,

Non-depraclable assets such as collectibles, totaled 51,543,382 and $1,533,841 respectivaly as of May 81,

2010 and 2009,

-
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Mote 6

Retlrerment Plan

The Junfala College Relirement Plan covers all eligible employass who have both complated one vear of
service and hava attalnsd age thirly, and optlonal parilcipation s avallable after one year of service
regardless of age. Fach particlpant In the Plan contributes a percentage of s regular monthly
compensatlon through a monthly pavroll daduction of reductlon. The Collega also contrtbutes an
additional percenlage on behalf of the employeas, The contelbulions are vestad I Individual annully
contracts with the Teachers Inswrance and. Annully Assoclatlon/College Relirerment Equities Fund.
Participants In the Plan normally retire at the ond of the contract year in which thay attaln age 65, In the
event of death, prior to retivement, the value of a particlpant's annufly accumulation Is payable to his/her
named heneficlary, Authorlzation for omendment o the Plan requlres action by the Board of Trustees
upoh a racommendation by the Prasldent of the College. The College's contributions (o this Plan were

$1,609,018 and $1,543,470 for the fiscal years ending May 31, 2010 and 2009, respectiveiy,

Othiar Pasteelremant Benelits
The College provides certaln heallhcare and life insurance benefits for retlred employees. Eniployees

hecone allglble for those benefits I thoy raach oarly retirement age while working for the College and
maoet certaln elfgtbifity requirements. The College’s postretirement benefit progrars provide for speciile
henellts based on the ratires's aga and vears of service with the College,

Tha data below were devealoped using the following actuartal assumptlions:

2040 2008
Discount Rate; 7% %
Medlcal Trend Rate: 5% 5%
Turover:  Moderate Moderate

Utlllzation:  50% - 85% 50% - 85%

in accordance with FASB guldance regarding "Employars’ Accounting for Postretirement fenafils Other
Than Penslons,” the College records the sxpectad cost of these benefits as expanse during the years that
employess rander service, The following tables sel forth the postretirament benefit amotnts recognlzed
n the accompanying consolidated financlal statements as of May 31, 2010 and May 34, 2009

2010 2009

Accumulated postretirement henefit obilgation $3,573,580 [ $3,286,098
Unracognizad net transttion HabliRy
Unrecogntzed pilor service {assels) cost 46,094 61,043
Unracognized nstloss {gain} {917,964) {713,364}
Accrued postratirement henafit cost Includexd In the

accompanying Statement of Financlal Position $2,700,719* | 82,683,777
Net pertodic postretivement benalit cost Includes the following components:
Normal servlce ¢ost-henelits durlng the parled 542,896 565,746
likerest cost on postretirement henefit ohltgat[on 215,242 210,281
Net amortization and deferral 6,848 9,055
Net perlodic posiretirement henafit cost $264,986 $285,032

*This represents an Increase of 567,942, which is the difference hetween the net pertodle
postretiroment benefit cost {$264,986) and the net payments ($197,044) for the year ending May 34,

2019,
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Note 7: Bonds & Note Payable

A sunmary of the College's debit service obligations are as folfows:

Addltlonal Princlpal
Balanca parrowing Retlrad Balance
. £/31/09 08:10 09-10 5/31/10
Huntingdon County General Authority:
Serles 2001 $18,255,000 {$955,000} | $17,300,000
Sarles 2004 5,738,000 Lt 5,738,000
Note 2007 6,700,126 475,166 ¢ 1,475,282
PA Higher iducatlonal Faciilties Authorlty:
Serles 2002 6,300,000 { 700,000} £,600,000
Total $36,903,126 3475,166 {$4,655,000) | 335,813,292
The princlpal debt service requiroments for the five upcoming flscal years are as follows:
HCGA A HEEA
2001 2004 2007 2002 Totals
2010-2011 815,000 $13,000 275,000 600,000 1,703,000
2011-2012 855,800 192,000 325,000 600,000 1,972,000
2012-2013 895,000 203,600 325,000 640,000 2,023,000
2044-2015 940,000 210,000 - 325,000 600,000 2,075,000
2015-2016 990,000 214,000 325,000 600,000 2,128,000
Theraaftar 12,805,000 4,806,000 5,800,202 2,600,000 25,911,292
Totals $17,300,000 § 95,738,000 | §7,475,202 | 35,600,000 $36,818,202

pursiant to a Trust Indenture dated May 2, 2001, belween the Huntingdon County Ganaral Authorlty
{HCGA) and a bank, HCGA Issued $23.4 mlllion of Serles 2001 bonds on behalf of the Colfege. In order to
secure the required payments under the terms of the bonds payable arrangement, the College delivered
an lrrevocable letter of credit, This letter of cradit Is secured by revenues of he College. A sinking fund
was also vequired by the Indenture. Procceds from this Issue were usad, on construction of the new
sclance bullding and relaled aquipment, campus Infrastruclure, various campus sile Improvements, other
caplial projects and the payment of costs of Issuance.  An Interest rale swep at 3.74% Js In place for the
period May 2, 2006 to May 1, 2011, Standard and Poor's rates the 2001 bonds as "A-",

Pursuant to & Trust Indenture dated June 4, 2002, helween the Pennsylvanta Highar Educallonal Facilities
Authorlty {PA HEFA) and a bank, PA HEFA lssued $10.7 willfon of Serles 2002 J1 bonds on behalf of the
College. The 2002 J3 bonds were tssued to reffnanta $10 miilien of previously exlsting debts, to finance
$500,000 of modifications to the central heating plant and to cover the $200,000 tosts of Issuance, In
order to secure the required payments, the Collage defivered an frravocable latter of credit, This letter of
credit 1s secured by the revenuss of the College,  Currently the Interast rate varies on a weekly basls,

Moaody's rates (e 2002 bonds as "A-",

Pursuant to & Financing Agreement datad November 30, 2004, belween the Huntingden Counly General
Authiority and a hank, the HCGA fssued a $6.0 mifilon Revenua Note on behelf of the College. The
praceeds of this 1ax exempt bank loan were used on construction of an addltion to Oller Hall and related

o




Nale 8:

equipment, renovations to Ofler Hall, other caplial profects, and the payment of ¢ost of Issuance, The
Interest Is 3.56% through tha tender optlon date of November 30, 2014,

Pursuant to o Flnencing Agreament dated October 1, 2007, helween the Buntingdon Coumdy Genersl
Authorlty and a bank, the HCGA Issued a $8.0 millon or the amount advanced Revenua Note on behalf of
the College. The proceeds of this tax exempt bank loan will be used for construction and renovallon of

Founcers Hall, renovation of Good Hall, construction of a new 8 fane track, other capital projects, andf the:

payiment of cost of Issuance. The College will pay Interest only at a LIBOR-based rate untll the completion
of the Founders Hall projeet, which is expacted to be on or around June, 2009, at which time the College
will have the opportunlty to eonvert to a fixed rate for the )lfe of the loan, The College expects to advance
no more than $7.2 million dollars of this note. The maturity date Is Octoher 4, 2030, The 1ables above
only roflest the amounls wdvanced through May 34, 2010,

The Coffege capltallzes interest lcurred on the cost of proparty, plant and equipment construcied for its
own use along with relatad loan faes and costs, Fha total amount of Interast capitalizad for the years
ended May 31, 2010 and 2009 was S0 and $34,335 respactively. Total Interest axpense for the years
ended May 31, 2010 and 2000 was $1,551,058 and 51,208,707, raspactivaly,

During the fiscal year the College entered into a Line of Credit Agreament with Kish Bank, Total funds
avallable 1o lhe Collage are 32 nmillllon dollars, The balante owed on May 31, 2010 §s 30,

Pledaes focelvable
Linconditional promifses are Included in the financlal statements as pledges recalvalile and revenue of the
appropriate net asset category, Pledges are racordad after ¢lscounting to the present value of the fulure

cash llows,

Unconditional promises ara expacted to he realized in the foltowing perlods:

573110 5/3'1]09
In One Year or Lass $222,539 $587,0147
Batweon Ona Year and Flve Years 3,120,392 8,029,176
More Than Flva Years 1,395,003 8,667,853
Face Value Pladges 4,737,934 18,284,046
less: Discount $1,143,661) (3,835,881}
Prosent Value of Pledges 3,594,273 14,448,165
Lass: Allowance for Uncollactibles {179,714} {722,160}
Pledges Recelvablo $3,414,559 $13,735,005

At May 31, 2010 and 2009 management estimated that 5% of the present value of the pledges recelvable
will be uncoltectibte.

In fTscal 2010, tha Colluge learned that the Willlam J. ven Liebig Foundallon, Inc would not be able to fulfill
Its pledge obllaation to the coflege. This obitgation had been Included in the pledge nformallon as a
Support Agreement betweean the Coflege and The Willlans J. von Lleblg Foundation, e, 1t provided for
annual payments o the College through 2013, for a face value of $12,1 million {prasent valuad at $9.7
milllon} at May 31, 2009. Approglinately 5.9 inllllon was resirfeted for program support In e selences;
the remaining $11.2 milllon "was ba used for any lawful charltable educatlonal purpose of the Coliege."
The cellege recordad a write-off of this support agreement In the smount of §7,437,264, which was the

net recelvalbile as of May 31, 2010,

CondlUonai pledgas and baguast Intentlons tolallng approximately $29,774,000 have been excluded from
the pladge recelvable amounts and are hot recorded In the financial statenients due to the fact that they

are conditional,

-i2-
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toto 91 Contributed Property and Services
The College racalves donated proparly and services throughout the year. For the years ended May 31,

2010 and 2008, a lotal of $49,373 and $677,381, respectively, were recorded as revenne as g yesult of
these gifts. Those ltems meellng the College's capliallzation policy are depreclatad ovar thelr ussful lives.
Glfts of ¢oltestibles and colleclions are caplisiized and not depreclated and tolaled 39,541 of the ahove

anount for the year ended May 31, 2010

Note 10: Cammitments and Conllngencles

Cerlaln Federally-funded financlal ald programs are routinely subject to speclal audlt. The reports on the
exomations, which ate condicted puysuant to spectfic regulalory regulranents by the atditors for the
Collegs, are raquirad to ba submitied to both the College and the U.S. Dapartment of &ducatlon, Such
agency has the authorlty to determine Habllitles, as well as 1o Hinlt, suspend, or terminate Federal student

ald programs, .

Other Federal programs are also subject to audit, Such audits cotddd result In clafms agalnst the resources
of the College. No provisian has been made for any liabilitles which may arlse from such andits shice the

amounts, If any, cannot be determined at this date.

The Trustees entered Into an employment agreament with the College’s Prosident for an elght-year torm
hagihning July 1, 2003, along with e related deferred compensation plan. Annual compensation will be
determinad by the Trustees, and particlpation In the deferred compensation plan s contingant upoh
continuatlon as an emploves, Shice there Is no obligation due the amployee In the event of &
termination, no lablilty Is recorded In the financlal slatemants,

Note 11:Leases ‘
The Collega has Tonsed certaln affice equipnent and vehlcles whlch are expensed os Incurrad ulllizing the

operating method, Durlng the years ended May 31, 2010 and 2009, some $194,304 and $256,955 In rants
were expensed. The schediled lease payments to ba mads by the Collere over the upcoming five years

ara a3 follows:
Flseal Year:
2010-11 4209,868
201412 $192,008
2012-13 4183,372
2013-14 $48,914
201415 $10,166

Note 12:lnterest Rote Swap Agreement

The Collage htas an Interest rate swap sgreement wilh a bank which [s conshiered a derlvative Instrument
deslpnated as a cash flow hedging nstrument, ‘The objectlve of the swap agreement ks to minfize the
risks associated with Fnancing aclivitles by reducing the Impact of changes In the Interest rates on
varlabla rate debt. The swap agreement Is a contract to exchange varlable rate for fixed rate paymants
over the life of the swap sgreement withowt the exchange of the underlyg notlonal amount, The
nolional amaunt of the swap agreament Is used to measure the Inlerast to ba pald or recelvad and do not
represent the amount of exposure 1o credit loss, Exposure lo cradit Joss s Himited to lhe recelvable
amaunt, If any, which may be generated as a result of the swap agreomant, The net cash patd or recelved
under the swap agreement Is recognized as an adjustment Yo Interest expanse. The College does not
utllize Interest rate swaps or ether financlal Instrurnents for rading or other speculative purposas,

Al May 31, 2010, 1he College has the following Interast rate swap In affact

Natfonal Amount $18,260,000
Strike Rata 3.74%
Parlod 571708 to 3/1/14
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The falr valie of the Interest rate swap agreement as of this date, was a llablilly to the College of
$517,771, ‘The comparable amount as of May 31, 2008 was $964,526, The change In falr value of this
interest rate swap agreemant of $446,755 has been recorded as a revenue ftem for the year ended May

34, 2010,

Mote 13: Funds Held In Trust by Others
The College Is an Income heneficlary of all or a portlon of seven perpetual trusts held and administered by

varfous financlal Institutions. ‘The College recelves its shara of distributions fromy the frusts annually and
recognizes these amounts as contributions upoen recelpt. For the years ended May 31, 2010 and 2009, the
College recelved $101,987 and $208,011 from these trysts. The present values of the estimated future
cash recelpts from the trusts are not recognized o3 assets, nor are the contributlions considered as
ravanyie at the dates the trusts were establishadl, Since one or more of the trusis conlaing assets thal
camot be readlly valued, the College has elected o not reflect any estlmated value of these trusts on lts

Statemant of Financlal Poslifon,

Note 14 Environmental Mattars

Flnanclal Accotming Standards Board guldance requires the recognition of a Hahillty for the falr value of a
conditional asset retfrement obligation when the obligation Is Incurred — generally upon the aceuisition,
construction, davelopment and/or through the normal oporation of the asset, If the fair value of the
Habillly can e reasonably estimated, A conditlonal asset reifrement abifgalion is a tegal obfigalion lo
perierm an assel retirement activity In which the timing and/or methed of settlement are condiifonal on
a future event that may or may not be within the control of the entity, Uncertainty about the Yming
andfor method of setifament Is required to be (actored nto the measurament of the Hability when

suiffclant Information exlsts.

Yor the years ended May 31, 2010 and 2009, the College recognized aceretion expense {an Iicroass lo this
Habllity) of $36,871 ond $36,457, respectivoly, The College has also hesn proactive in mitigation of these
obligations. The balance of thls llability was $633,279 and $624,479 as of May 31, 2010 and 2000

respactively,

Note 15; Endowments for Not-For-Prolit Organlzatlons;

Financlal Accounting Standards Board providas guldance on the net asset classilteatlon of donor-
restricted endowment funds for a not-for-prefit organlzatton that Is subject to an anacted versfon of the
Unffarm Prudent Management of nstitutional Funds Act of 2008 {UPMIFA}L UPMIFA 15 a model act
approved by the Unlform Law Commission {ULC; formerly known as the Natlonal Conference of
Commilssloners on Uniform State laws) that serves 25 a guldeline for states to use In enacting leglsiation,
This guldance also Improves disclosures about an organtzation’s endowment funds {hoth donor-restilcted
endowment {unds and board-designated andovrment funds], whether or not tha organlzation s subject
to UPMIFA. Since Pennsylvania hos not adopled UPMIFA, the requlred disclosures are set forth below:

Interpretatlon of Relovant Law

‘The Board of Trusteas of Junlata College has Interprated the State Law {the Act) s requiring the
prasgyvallon of the purchasing power {real value) of the denor-resiricted endowment funds absent
explicit donor stipudations to the contrary. As a rasult of this Interpretation, Juntata College classifies as
permanently rastricted net assats {1) tha arlglnal valua of gifls donated to the permanent endowment, (2)
the orlghial value of subsequant gifis to the permanent endowment, (3} accumulations to the parmanent
andowment made In accordance with the direction of the appiicable donor gift instrument at the time the

accumuiallon Is added 1o the fund,

Spendlng Polley and How the lavestiment Objectivas Ralate to Spending Poliey

Juniata College lsas a pollcy of appropriating for distribution each year an amount that will be no larger
than 6% and not less than 3.5% of the average of lhe past 5 years of the endowment's ¢losing market
values, b establishing this poley, the College consldered the fang-terim expected return on its
endowment. Accordlngly, over the long term, the College expeacts the ¢urremt spending poilcy to allow (s
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endowment 1o grow at an average of 6.8% annually. This Is conslstent with the College’s objective to
makntaln the purchasing power of the endowmant assets held In perpetulty or for a specliled term as well
as Yo provide additional real growth through new glits and Invastment return,

Return Objectives and Risk Paramelers

Junlata College has adopted Investment and spending ;mllcfes jor endowment assels that attempt to
provide a predletalie stream of funding to programs suppartad by Its endowment whils seeking to
mamtain the purchasing power of the endowment assels, Endowinient assets Include {hose assats of
donor-restricted funds that the Coltege must hold In perpetuity or for a donor-specified perlodis) as well
os hoard-deslgnated funds, Under this policy, as approved by the Board of Trusteas, the andewment
assels are Invested In a manner that ls ntended to produce resulls that exceed the piice and yleld results
of the Callan Assoclates Medlan Balancad Fund Detabase while assuming a maderate lovsi of Investment
fsk. Junlata Coflege axpeacts Its endoviment funds, over Hme, to provide an average rate of veturn of
approxintately 8,2 % net of fees annually, Actualrelurns In any alven yeay may vary from this amount.

Stralagles Employed for Achlaving Ohjectives

To sotisfy Rs long-term rate-of-return objectives, Junfoia College rellas on a total return strategy In which
vastmant returns are achieved through both coplial appraclation {reallzed and unreallzed) and cwrrent
vield (interest and dividends). The College targsls o diversilled asset allocation that places o grester
emphasls on equity-based hwestiments to achleve Hs fong-tarm retuny objectives within prudent flsk

constraings,

Funds with Deflclencles .
from thne to thne, the falf value of assets assoclated with Ihdividual donor restricted endovament funds

may fall below tha lavel of the orlgnal donor glft, These deftclencles resulted frony wnfeverable market
finctuations that occurred shortly after the Investoient of new permanenily restriclad contrlbullons and
continued appropriation for certaln programs that was deemed prudent by the Board of Trustees. The
total daficlancles for years ended May 31, 2010 and 2008 ware $8,046,960 and $9,828,367 respeciively,

#ndowmant Net Assat Composition by Type of Fund As of May 31, 2010

Tarnporarily Perm}memly
Unrestricted Restrleied Rastricted Total
Ponor-Restricted Endowment funds $1,219,864 $14,389,326 545,801,048 358,410,238
Board-designated 45,676,870 0 0 85,676,870
Total Funds $6,896,734 $11,889,326 945,804,048 $04,087,108

Chabges I Endovament Nat Assets for the Fiscol Year Ended Moy 81, 2610

Tamporarlly  Parmanantly

Unrastiletad Restricted Rastricted Tolal

Endowmant Net Assets, beginnlng of yoor $4,167,075 $9,355,181 $43,004,356 $57,4386,612
investiment Returnt

hwestment Income 566,387 $1,165,009 $5,685 $1,237,081

Nat Appraclatlon {realized and unreallzed) 2,948,456 $3,579,861 ; $6,528,207
Total Invesimant Return $3,014,823 84,744,870 : 45,685 47,765,378
Contributions $192,486 §4,715 $1,831,007 42,028,208
Appropriation of endowiment assels for ‘
expanditire {$477,650)  {82,715,440) 133,193,090}
End of yoar 6,896,794  $11,380,326  $45,801,048 $04,087,108
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Mola 16: Restrletions and Linitations on Net Asset Balances

Al May 31, 2010 and 2009, the Colfege's unrastrictad net assats were allocated as folfows;

2010 2009
Isvestment In Plant $34,440,831 $ 37,622,284
Other Endowment 6,896,734 4,204,208
Rasarves and operating funds 593,104 500,649
Total $41,930,669 §42,327,141
The College's terporary restricted net assets were allocated ss follows:
2049 2009
Long-lerm investment galns rastricted as to pirpose:
Insteuction $ 5,986,675 §4,782,427
Student Ald 5,394,858 4,543,490
13,351,533 0,325,917
Other Purpose restrictions 919,035 5,525,461
Thne rastrictlons:
Annulty trust agreements 1,622,669 726,078
Pladges recalvable 762,738 1,850,758
Total 3 14,656,025 317,428,214
The College's permanantly restiicted nat assets were allogated s follows:
2040 2009
Assels for which earnlngs ara restrictad as o purpose:
Instruction $ 23,226,381 $ 22,027,936
Student Ald 24,518,955 22,961,040
Other 793,163 114,622
Time rastrictlons:
Annully trust agreements 2,270,905 2,652,696
Pledges recalvable 1,411,531 1,077,211
Total $52,225,035 $50,633,505

P s

Note 17: Falr Value Measurements

The ¢cllege has detarmined the falr value of cartain assets and Habitles through the applleation of FASS
guldance related to “Falr Velue Meaasurements.” The carrying amounts In the table that follows are
Included In the statement of inanclal position under the applicable captions

2010 2009

Carrylng Falr Carrying Falr

Amount Valug Amount Value
Short-term hwestiments § 8,022 $ g0z 3 723429 $ 723,429
Accounts & loans recelvable 4,484,469 4,484,469 3,621,530 3,621,530
Pladgas racalvahie 3,414,559 3,414,559 13,726,005 13,726,005
Invastments In securlties 63,700,246 63,700,246 50,205,395 50,205,305
Interest Rate Swap agrasmant {517,771) (5172,7H) (864,526) (964,526}
Bonds & Notes payable {35,813,292) (35,813,292} (36,993,426)  (36,903,126)

Fair valuags of assets and llabfiltles measured on a racurring basls at May 31, 2610 and 2009 are as follows:
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falr Valua Moasuramants al Reporting Data Using

Quoted Prices Signifteant Stgniflcant
In Active Obyservable Obsaevable
Markets Inputs Inputs
Mav 31, 2010 Falr Value {Lavel i {Lavel it} fLovel IIH
Short-tarm nvestments $ 8022 5 802
Investntents o securlties 63,700,246 63,700,246
Pledges racelvable 3,414,559 3,414,559
Interest Ratg Swep agreement {517,771} (517,771)
Bonds & Noles payable {35,813,292) {35,813,292)
iay 09
Short-term Investments & 723,429 $ 723,429
Investinents In securitles 50,205,395 50,205,395 .
Pladges racalvabla 13,726,005 13,726,005
Interest Rata Swap agreement {964,526) {964,526}
Bonds & Mates payable {36,993,126) {36,993,126)

All reallzed and Unrealized galns and losses on these assets and fiabllitles which oceurred for the year
ending May 31, 2010 have been racognized Iy the financial statements, The change I falr valug of ths
Interest rate swap agreement (financlal striment) of §446,755 has been Included In the slatement of

activities,

Followlng s a reconctifation of nctivity for the year ended iy 31, 2010 for pledges measured al falr vaine
based on signlficant unchservable {non-mearkat) information;

2010 2009

Face value of pledges 84,737,934 518,284,046
Lesst Present value adfustiments {1,443,661} {3,835,881)
Gross Pladges 3,584,273 14,448,165
Less: Allowanca for uncollectibles {179,724) [722,160)
Nat pledges per financlal statements $3.414,889 $13,726,004
Amounts collected {$2,394,441)

Pladges written off {10,793,983)

Mews pledges Recelved 577,507

Dacrease In Allowance for Uncollectibles 542,446

Nel decrense Iy Present Vaiue Adlustments 2.757,025

Activity for tha yvear ended May 31, 2010 {840,311,446}

Mote 18: Sabbatical Leaye

The College makes & heneflt avallable to cartaln employees known as » sabbatleal leava. After meeting
certaln criterta and, If approvad, the employee Is compensated durlng the sabbatieal leave but Is not
required to perforn any dutles for the College, Although thls benefit vests 1o the employess, they are not
entitlad to compensation for the valua of any wnused heneflt upon termination or retirement. Enanclal
Accounting Standardds Board guldance requlres, under cartaln clrcumstances, that a Hablilty ba accrued
over the requlsite servics perlod. The College adopted these pronouncements and has recorded a labiliy
for the years ondhig May 31, 2010 and 2009 of §498,764 and $561,772 respactively,
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Note 19! Subseauent Evepts

Juniata College has evaluated subsequant events through August 27, 2010, the date which the financlal
statemonts were avallable Lo halssuad,

On luly 20, 2010, Pursuant to a Trust Indenture dated July 20, 2010, belween the Huntingdon County
General Aulhorlty {HCGA} and 4 bank, HCGA Issued §23.5 milifon of Setlos 20104 and $560 thousand of
sarles 20108 {federally laxable) honds on behalf of the College. The Bonds are Issuad and secured
pursiant te the Indenture. The Bonds are subject to optlenal and mandatory rademption, The proceads
of the sale of the Bonds will be used to fund 1 loan to the College, to finance the {8) refunding of the
outstanding principal balance of the Pennsylvania Higher Educations] Factitles Authorlty Revenue Ronds
{Assoclation of Independent Colleges and Unlversities of Penisylvanta Flnancing Program — Juniata
Coilege Projact); Serlas 2002 1 {the "2002 Bonds"}, previously lssued for the beneflt of the College, {b)
refunding of tha outstanding princlpal balance of the Autherily's Coliege Revenue Donds, Serles A of 2001
{Juniata Colloge Project) {the "2001 Bonds"), proviowsly Issued for the benefit of the College, fc}
termination of an Interast rate swap agroamant enterad finto by the College with raspect to the 2001
Bonds, aidl (d} cosls of tssuance of the Bonds, Standard and Poor's rates the 2010 bonds as "A-",

Tha following teble sets forth the principal debt service requlremenis for the five upcoming flscal years:

2004 2007 2010A 20108 Totals
2010-201% 413,000 275,000 0 90,000 $373,000
2011-2012 192,000 325,000 & 85,000 602,000
2012-2013 203,000 325,000 ) 90,000 618,000
2014-2015 240,000 325,000 0 5,000 630,000
2045-2016 244,000 325,000 0 100,000 639,000
Thereafter 4,906,000 5,600,292 23,500,000 100,000 34,106,292
Totals 35,738,000 | $7,175,202 | $23,500,000 $560,000 $36,0/3,292
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